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Buyer Beware!  
 
An article published in the Houston Chronicle on 11-13-13  
reports that a Houston residential real estate agent firm is suing 
a homeowner for breach of contract. The real estate agent firm 
claims that the homeowner breached his “buyer representation 
agreement” with the firm by purchasing a home through another 
real estate agent during the exclusive period of the agreement.  
The homeowner admits that he did not read the agreement when 
he signed it. No matter how the lawsuit is resolved, there are 
some lessons to be learned from this homeowner’s experience. 
First, read and understand any agreement which you  sign. If you 
don’t understand a provision in the agreement or its 
consequence, ask questions or engage an attorney to assist you. 
For most persons, the purchase of a home is the biggest 
investment a person will make. Second, think twice about 
entering into a buyer representation agreement with an agent in 
anticipation of purchasing a new home. There are legitimate 
reasons for a real estate agent who represents a seller to 
require an exclusive or “listing” agreement in marketing a house 
for sale. However, the same reasons don’t apply in a buyer’s 
situation. If you are prospective buyer, why lock yourself in if the 
agent is not performing well or expose yourself to liability like 
the homeowner in the Chronicle article? 


